
No matter what stage of life you are at, you For most of us, paths one, two and three contributions and investment earnings, 
probably have a dream of a life without are nothing but pipe dreams. The only would have grown to approximately 
work… you would do your own thing, have realistic way to build enough personal $200,000. 
plenty of time for your hobbies, family and wealth to support the retirement we 

By comparison, if you wait until age 45 to friends, and have no worries about money. imagine is number four — save it, one 
start an investment plan, you would need For many of us, however, retirement seems dollar at a time. 
to invest close to $1,250 per month to very far away and we place more focus on 
attain similar account value by age 55. the present day than on the distant future. 
You would make $150,000 of contribu-This is natural. After all, it's a full time job 
tions and $65,000 in investment earnings taking care of day-to-day work, bills, Perhaps the most universally accepted — that's twice as much money out of your hobbies, and family — it's hard enough to principle to saving for retirement is: start pocket and half as much investment plan a few weeks or months ahead, never as soon as possible. By starting early, your income.mind 40 years! However, when it comes to investments have the opportunity to grow 

retirement planning, time is your friend! The Of course, in real life, we would expect for as long as possible. And, you receive 
sooner you start, the easier it will be to our monthly savings contributions to go the maximum benefit from the power of 
eventually meet your goals. up over time as our income increases. compound growth. Another benefit to 

However, the same principle applies.starting early is that you can get away with In retirement, you can count on some income 
far more modest contributions — even a from your UFCW Union Pension Plan and 
small investment has enough time to build government plans such as the Canada 
and grow to a substantial size.Pension Plan. These plans form the 

foundation of your retirement income but The examples above make a very For example, let's say you start an 
they are not likely to provide enough for you important assumption — that your investment plan with $250 per month at 
to live comfortably. You will need to make investments are sheltered from taxes in an age 30. You continue investing that same 
up the difference on your own. RRSP (Registered Retirement Savings $250 for 25 years, earning an average rate 

Plan). When you invest in an RRSP, you of return of 7%. By the time you reach age As financial guru Gordon Pape says in his pay no tax on your investment earnings 55, you would have made $75,000 worth book “Six Steps to $1 Million”, there are until you take the money out in retire-of contributions and $125,000 of invest-four paths to building your personal wealth: ment. And, you pay no tax on the money ment earnings. Your savings, including 
you put into the RRSP — at a 31% 
marginal income tax rate, you save $310 
in tax for every $1,000 you contribute. 
You can put your tax refund right back 
into your RRSP to get a head start on next 
year's contribution.

1. 
2. 
3. 

or... 
4. 

START NOW!

TAKE ADVANTAGE OF RRSPs

Win it,
Inherit it from a wealthy relative,
Create it through an 
entrepreneurial business 
venture, 
Save it.



Because of the attractive tax contribution for 2002. Now is the 
advantages, the government places perfect time to start thinking about 
some limits on the amount individuals it. If you've never made an RRSP 
may contribute to RRSPs. In 2002, the contribution before, you'll need to 
limit is: speak to a financial advisor to help 

you set up your account and make 
an investment plan. Most banks 
have financial advisors on staff who 
will help you free of charge.

If you've already started saving in 
an RRSP, now's a good time to start 
planning your next contribution. Do 
you have money set aside? Could 
you start a monthly contribution If you do not use up your RRSP room, 
plan? Could you use up some it carries forward for you to use in 
unused room from past years? A future years. The easy way to find out 
financial advisor can help you how much RRSP room you have is to 
answer these questions.refer to the Notice of Assessment you 

received from the Canada Customs A bit of attention to your long-term 
and Revenue Agency after you filed security can go a long way to your 
your 2001 income tax return. immediate sense of financial well-

being. Remember, slow and steady There are still 3 months to go before 
wins the race!!!the deadline for making an RRSP 

My spouse and I are getting 
divorced. What happens to my 
pension?

benefit plan such as the UFCW plan, 
your spouse has a choice about how 
to receive his or her share of the 
pension benefit:

Your pension is considered a family 
asset, just like a house or other  Your spouse can receive monthly 
property. In B.C., the Family pension payments starting when 
Relations Act governs how all assets, you retire, or
including pensions, are divided when 
a marriage ends. In general, your  Your spouse may transfer his or 
spouse is entitled to a share of any her share of the benefit to another 
pension benefits you have acquired pension fund (another pension 
during the marriage. plan or a locked-in RRSP) as soon 

as you are eligible to retire 
When a pension benefit is divided (whether or not you actually 
between you and your spouse, the retire). 
benefit is split by the pension 
administrator and paid directly to Since every situation is different, you 
each spouse according to the should discuss the division of your 
provisions in your court order or pension benefit with your lawyer. 
separation agreement. In a defined 

Although you'll see many best-sellers promoting "get rich quick" schemes, 
the surest way to build personal savings is slow and steady, one dollar at a 
time. Check out one of these books for some inspiration to get you started:

The Wealthy Barber, by David Chilton
Six Steps to $1 Million, by Gordon Pape
The Millionaire Next Door, by Thomas Stanley and William Danko 







Your pension news is produced by the UFCW Pension Trustees.  
If you have questions regarding your pension: 
UFCW Union
Pension Plan Administrator
Mercer Human Resource Consulting
PO Box 48796 Stn Bentall Centre
Vancouver, BC  V7 X 9Z9
 
1 - 8 8 8 - 3 4 5 - 8 3 2 9  (toll free)
E-mail:  ufcw@mercer.com
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